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- Loan Type
- Property Location
- Market Trends
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While Houge: In most cases, when the properly appraisal
arrives, the aggregator doas not know what the collateral
consists of. It is a question mark.

Green House: Some collateral is "good”. There are onky low
risk Issues and the report is well prepared.

Yellow House: Some properties have risk issues and should
be approached with caution. Thesa |ssues can psually be
rasolved with additional data and/or with clarification from
the appraiser and/or conditions made on the loan that must
be satisfied prior to acquisition.
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There are two areas of focus when reviewing an appraisal: the collateral itself and the manner in which the appraisal report is prepared.
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Red House: Some properties have high risk issues. These issues may in fact make the
property unacceptable as collateral for a loan, The sooner these issues are identified, the
lower the costs associated with making loan-specific decisions. These issues may or may
not be able to be resolved, or may require that the apgregator only consider the loan at a
lower LTV, and/or upon satisfaction of other condition(s) prior to purchass.

Biter; Then thers are the really bad collateral issues. Thesa are the highest risk collateral
types. If the issues are not cawght in underwriting and review, the loan is going to cost the
lender or the secondary market's investor some money. We call these °biters”. This
collateral ks going to ‘bite" someona in the wallet sooner or [ater.
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Optical character and optical mark recognition {OCRLogic™
and OMRLogic™) technologies are wsed to raad the imaged
file and extract information. This information or data is then
applled against the costomer's guidelines in the
CollateralLoglc® Guideline Engine. The application of the
repori data apgainst the lender's rules results in an
evaluation identifying risk isswas within the report.

The ColateralLogic™ rules engine is infinitely customizabile
for each individual customer. Rule types include ranga tast
rules, rules to check the consistency of the data and

Mitigation / Reconciliation

analysis throughout the repord, cross-checking key dales,
confirming or identifying key words or phrases and many
others. A lender can have more than ong Guidaling Engine
dapending on thelr requirements {8.g. wholesale, retail
andior cormespondent).

Analytical results are auiomatically returnad to the lendar's
or apgregators databasa or LOS in report or XML format,
All results, reports and exiracted data are either erased
from CollateralLogic™ sarvers or can be archived for future
ACCRSS.
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“Accelerating Collateral Analysis!”
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